	Glossary of Terms

	 
	Broker of Record Form:
	Hartford Insureds have the right to work with the Producer of their choice. Broker of Record Form (BOR) is part of the standard internal procedure that The Hartford established to regulate its dealings with several producers, who are interested in the same piece of business. BOR form is used to change the authorized producer on an account thus giving the insured an opportunity to exercise their choice freely and without unreasonable delay. 

	 
	Domestic Transit:
	Limit for property while being moved overland. 

	 
	Exhibition/Processing:
	Limit for property while on exhibition (Covered Property at a location not owned by the insured and not held for sale, but there for the purpose of demonstration or other purposes associated with trade shows, expositions and the like) or while being processed (modified, assembled or otherwise converted from the condition in which they were shipped) at final destination. 

	 
	Expediting Expense:
	Limit for specific expenses (costs incurred above and beyond those normally associated with repair or replacement, incurred for the specific purpose of accelerating the repair or replacement) incurred to reduce loss. 

	 
	Installation:
	Limit for property while being installed (assembled and made ready for use, not simply delivered and dropped off) at final destination. 

	 
	Lock Quote:
	Keeps the quote generated for the specific coverages selected for 60 days to allow insured to consider whether to purchase or not (effectively holds the quoted proposal for coverage open for 60 days, typically quotes are valid for 30 days) 

	 
	National Producer 
Number (NPN):
	The NPN is a unique sequential 10-digit number without leading zeros. 

State insurance departments partnered with the National Insurance Producer Registry (NIPR) to assign all licensed producers a unique identification number known as the National Producer Number (NPN). Producers are assigned one NPN regardless of number of states licensed to do business. More information is available on the NIPR web site at www.licenseregistry.com. 

Hartford employees and agents who are licensed producers can quickly and easily access their NPN on the web site by selecting the “Producer” link from the home page and then clicking “National Producer Number Access.” Note: Social Security Number is required in order to retrieve the information. 

	 
	OFAC:
	The Office of Foreign Assets Control ("OFAC") of the US Department of the Treasury administers and enforces economic and trade sanctions based on US foreign policy and national security goals against targeted foreign countries, terrorists, international narcotics traffickers, and those engaged in activities related to the proliferation of weapons of mass destruction. 

OFAC acts under Presidential wartime and national emergency powers, as well as authority granted by specific legislation, to impose controls on transactions and freeze foreign assets under US jurisdiction. Many of the sanctions are based on United Nations and other international mandates, are multilateral in scope, and involve close cooperation with allied governments.

	 
	Optional Coverages:
	Coverage that is not automatically included and must be selected.

	 
	Per Aircraft:
	The limit applicable for goods while in any one aircraft.

	 
	Per Barge:
	The limit applicable for goods while on any one metal barge.

	 
	Per Disaster:
	The limit available in any single loss occurrence (there can be many individual shipments effected by the same loss event, so the “single loss occurrence” limit applies as a limit per event, not per shipment), regardless of the number of individual shipments affected. 

	 
	Per Mail:
	The limit applicable for goods sent by mail (ordinary or registered and including parcel post).

	 
	Per Vessel, On Deck:
	The limit requested for property shipped above deck and thus with a greater exposure to loss or damage.

	 
	Policy Limits:
	The maximum dollar amount for which the insuring company will respond in the event of a covered claim.

	 
	Premium Base:
	Denotes which basis is to be used in calculating premium.

	 
	Reporting Period:
	The timeframe chosen in which to make reports on values at risk (the notification to The Company of the total value of all goods shipped or otherwise covered by the policy during the reporting period) for purposes of calculating additional premium due. 

	 
	Salesman Samples:
	Choose limit for property while in custody of your sales person.

	 
	SIC (2-5 digits):
	OSHA’s Standard Industrial Classification, which identifies a company’s type of business

	 
	Terrorism Coverage
Premium:
	The premium charged for Terrorism Coverage. As defined by the TRIA, we are required to offer certified acts of terrorism coverage and disclose the portion of the property premium applicable to the Certified Acts of Terrorism coverage.

	 
	Total Annual 
Values Shipped:
	The total dollar amount of goods/property shipped, both import and export, at risk under this policy during a 12 month period

	 
	Total Premium:
	The amount due from the customer for all the coverages and limits selected except for Terrorism Coverage.

	 
	TRIA:
	The Terrorism Risk Insurance Act of 2002 (TRIA) establishes a program within the U.S. Department of the Treasury under which the federal government shares, with the insurance industry, the risk of loss from future terrorist attacks.  The Act applies when the Secretary of the Treasury certifies that an event meets the definition of an act of terrorism.  

The act provides that, to be certified, an act of terrorism must cause losses of at least five million dollars and must have been committed by an individual or individuals acting on behalf of any foreign person or foreign interest to coerce the government or population of the United States.

	 
	TRIA Opt-Out Form:
	TRIA Opt-Out Form must be signed and submitted to us to confirm that the Insured has elected to reject Certified Acts of Terrorism coverage, as defined by the TRIA. 

	 
	Valuation CIF Plus:
	Property insured is valued at Cost, Insurance and Freight (CIF), plus the percentage of CIF chosen as the advance. 

CIF (Cost, Insurance and Freight) is a selling term used to designate a sales agreement whereby the seller arranges the carriage and the risk of transportation passes to the buyer when the goods pass the ship's rail. Cost transfers at the port of destination, with the buyer paying such costs that are not for the seller's account under the contract of carriage. 

The selling price includes the price of the goods, the cost to ship them to the port of destination and the insurance coverage for the transportation. 

	 
	War Coverage Premium:
	The premium charge for War Coverage.

	 
	War Risk Coverage:
	Provides coverage for loss or damage to property resulting from capture, seizure, destruction by men-of-war, piracy, arrests, restraint and other warlike actions in prosecution of hostilities including strikes, riots and civil commotion.

	 
	Warehousing
(domestic and foreign):
	Choose limit for property while in temporary storage.

	 
	Worldwide Transportation
Premium:
	The premium directly related to the limit of insurance applicable to property during the course of international transportation.


